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Andorra ¤ 3.00 MoroccoMAD 25

Antilles ¤ 3.00 Senegal CFA 2.500

Cameroon CFA 2.500 Tunisia Din 3.900

Gabon CFA 2.500 Reunion ¤ 3.50

Ivory Coast CFA 2.500

NEWSSTAND PRICES
France ¤ 3.00
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NEWSSTAND PRICES
Andorra ¤ 3.00
Antilles ¤ 3.00
Argentina US$ 5.00
Austria ¤ 3.00
Bahrain BD 1.20
Belgium ¤3.00
Bermuda US$ 3.50
Bolivia US$ 2.75
Bosnia & Herzegovina KM 5.00
Brazil R$ 10.00

Bulgaria ¤ 2.55
Cameroon CFA 2.500
Canada C$ 4.50
Cayman Is CI$ 2.00
Chile Ps$ 1,550
Colombia Cps 1,875
Costa Rica US$ 2.50
Croatia KN 20.00
Cyprus ¤ 2.90
Czech Rep CZK 110

Denmark DKr 26
Ecuador US$ 3.35
Egypt EGP 15.00
Estonia ¤ 3.20
Finland ¤ 3.00
France ¤ 3.00
Gabon CFA 2.500
Great Britain £ 1.80
Greece ¤2.50
Germany ¤ 3.00

Gibraltar £ 1.35
Hungary HUF 800
Israel NIS 13.00/Eilat NIS 11.00
Italy ¤ 2.50
Ivory Coast CFA 2.500
Jordan. JD 1.50
Kazakhstan USD 3.50
Kenya K. SH. 200
Kosovo ¤ 2.50
Latvia ¤ 3.25

Lebanon LP 4,000
Lithuania LTL 15
Luxembourg ¤ 3.00
Macedonia Den 150.00
Malta ¤ 3.00
Montenegro ¤ 2.00
MoroccoMAD 25
Mexico N$ 26.00
Moscow Roubles 110
Nigeria NGN 390

Northern Ireland £ 1.50
Norway Nkr 28
Oman OMR 1.250
Peru US$ 3.50
Poland ZI 12.20
Portugal ¤ 3.00
Qatar QR 10.00
Republic of Ireland ¤3.00
Reunion ¤ 3.50
Romania Lei 11.50

Saudi Arabia SR 13.00
Senegal CFA 2.500
Serbia Din 250
Slovakia ¤ 3.30
Slovenia ¤ 2.50
Spain ¤ 3.00
Sweden Skr 28
Switzerland SFr 4.30
Syria US$ 2.50
The Netherlands ¤ 3.00

Tunisia Din 3.900
Turkey TL 5
Ukraine US$ 5.00
United Arab Emirates AED 12.00
Venezuela US$ 2.75
United States $ 3.00
Other US$ 2.00
U.S. Military (Europe) US$ 1.75
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s Euro €1= $1.3710 $1.3690
t Pound £1= $1.6700 $1.6740
t Yen $1= ¥101.870 ¥101.770
s S. Franc $1= SF0.8920 SF0.8930

— The Dow 16,154.39 closed
s FTSE 100 close 6,736.00 +1.09%
s Nikkei 225 close 14,393.11 +0.56%

s Light sweet crude $100.80 +$0.76

SOCHI OLYMPICS

INSIDE TODAY’S PAPER

E-cigarette ads on British TV
Television ads for the Vype electronic
cigarette beginMonday in Britain,made
possible by a loophole in the advertising
codewritten years before e-cigarettes
came intowidespread use. BUSINESS, 15

ONLINE AT INYT.COM

Crossing state lines for higher wage
A rolling borderland in the American
West provides a test tube of sorts for
observing how theminimumwage
works in daily life. BUSINESS, 18

A tug of war in Ukraine
AsGermany rolled out a high-level
reception for the twomain leaders of
Ukraine’s opposition, Russia made a
countermove with a financial gesture of
support for the Yanukovych
government. WORLDNEWS, 3

A test Europe’s banks mustn’t fail
The E.C.B. should keep inmind lessons
from Japan and the United States about
how to properly use stress tests to
stabilize its banks, Francesco Giavazzi
and Anil K. Kashyapwrite. OPINION, 8

Obama’s balancing act on trade
Whether President Obama can keep
trade expansion on track while juggling
competing priorities is a big question
mark over his economic and foreign
policy agenda. nytimes.com/us

New embrace of magnet schools
Magnet schools with specialized themes
are becoming newly popular in the
United States as alternatives to
traditional urban schools. nytimes.com/us

A receptive audience for Abbas
Mahmoud Abbas, the president of the
Palestinian Authority, struck a
conciliatory tone during a well-
publicizedmeeting in theWest Bank
with students and youth leaders from
Israel. nytimes.com/middleeast

China’s double-edged film success
With Chinese filmswinning prizes at the
Berlinale, differenceswere highlighted
between the filmmakers’ artistry and
the state’s less realistic visions of
culture. sinosphere.blogs.nytimes.com

Tainted trials
now haunt
the leader
of Turkey
ISTANBUL

BY TIM ARANGO

A series of sensational trials that shook
the Turkish military in recent years
achievedwhatmany regard as themost
important legacy of Prime Minister Re-
cep Tayyip Erdogan’s more than a de-
cade in power: sending the army back
to its barracks and out of politics.
But nowMr.Erdoganandhis advisers

are acknowledging what many experts
have long said: The trials were a sham.
He has reversed himself not because of
any pangs of guilt, analysts say, but for
the simple reason that the same prose-
cutors who targeted the military with
fake evidence are now going after him.
One document that supposedly laid

out the details of a planned coup was
discovered by a forensics expert to have
beenwrittenwith a version ofMicrosoft
Office that did not exist at the time of the
supposed plot. Some of the officers said
to be in the coup-planningmeetingwere
in Israel or England or out at sea. A
pharmaceutical company that was to be
taken over by the army after the coup
was listed under a name it adopted only
years later.
Yet all of this— and plentymore dubi-

ous evidence — was judged in recent
years by a court here as sufficient to
convict hundreds of military officers
and other officials of conspiracies to
overthrow Mr. Erdogan’s Islamist-
rooted Justice and Development Party,
or A.K.P. But now, facing a sweeping
corruption investigation focused on him
and his inner circle, a centerpiece ofMr.
Erdogan’s strategy to survive political-
ly is to discredit thosemilitary trials.
Manyof theprosecutorsand investiga-

tors in both cases are followers of Fethul-
lah Gulen, an Islamic preacher who lives
in exile in Pennsylvania and whose ad-
herents were once partners in Mr. Er-
dogan’s governing coalition but are now
considered by the government as a ‘‘par-
allel state’’ to be rooted out through
purges of the police and judiciary.
A top adviser to Mr. Erdogan, Yalcin

Akdogan, has called those military
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Cash flows back to Cyprus A store owner in Nicosia. A year after its bailout, the Cypriot banking sector is half its former size, and a severe reduction in lending has
forcedmany businesses to close. But one rebounding industry is the incorporation of foreign firms, as investors seeking tax havens rush back in. PAGE 15

SOME ATHLETES HOLD OUT THE TIN CUP
Youmaymake the Olympic squad, but
that doesn’t mean your travel and
expenses will be paid. PAGE 13
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Agolden routine Skating to themusic from ‘‘Sheherazade,’’MerylDavis andCharlieWhite of theUnitedStateswon thegold
medal in ice dancing onMonday in Sochi, Russia. Find the latest news and results from theWinterGames at sochi2014.nytimes.com

In Britain, a battle to save
endangered species: Pubs
LONDON

BY DANNYHAKIM

One by one, the pubs are disappearing
in Hampstead, a jewel-box village of
cobbled lanes and Georgian homes that
has become one of this city’s most fash-
ionable neighborhoods. The Nags Head
has become a realty office. The King of
Bohemia is now a clothing shop. The
Hare & Hounds has been replaced with
an apartment building.
Changing economics and shifting

tastes have claimed roughly one out of
every five pubs during the past two de-
cades in Britain, and things are growing
worse. Since the 2008 financial crisis,
7,000 have shut, leaving some small com-
munities confronting the unthinkable:
lifewithout a local, as pubs are known.
And that has spurred the government

into action. New legislation is letting
people petition to have a pub designated
an ‘‘asset of community value,’’ a status
that provides a degree of protection
from demolition and helps community
groups buy pubs themselves, rather
than seeing them get snatched up by

real estate developers eager to convert
them for other uses or tear them down.
Since the Ivy House, a beloved local in
South London, became the first to re-
ceive the designation last year, roughly
300 others have followed suit.
‘‘The pub, we like to think, is relative-

ly internationally unique, it’s a very tra-
ditional thing,’’ said Brandon Lewis, the
Conservative member of Parliament
who is the community pubsminister, an
office that underscores the special place
pubs occupy in British life. ‘‘In many
communities they are really important,
not just because it’s where people come
together, but it will be the focal point for
fund-raising for the community, for the
local football club, for the dance class,
for themoms’ coffeemorning.’’
Still, the traditional pub is being

squeezed as never before, even after
George Osborne, chancellor of the Ex-
chequer, reversed course last March
and reduced the tax paid on every pint
of beer, by a penny. Antismoking laws
are keeping smokers away. Cut-price
beer for sale at supermarkets is eating
into business. In London, the upward
spiral of real estate prices has made
pubs attractive targets for developers.
And then there is a cultural shift on

this isle of bitter, porter and stout:
People in Britain are drinking about 23
percent less beer than a decade ago, ac-

Hollande
tries to lure
businesses
to France
PARIS

BY LIZ ALDERMAN

President François Hollande has begun
amajor charm offensive to convince the
world that France is open for business
in a bid to lure investments, which have
slumped since he took office.
Armed with pledges not to be overly

taxing, he gathered nearly 40 chiefs of
some of theworld’s biggestmultination-
al companies and investment funds on
Monday at the Élysée Palace and told
them that theirmoneywas not onlywel-
come— it was sorely needed.
Mr. Hollande reiterated his pledge

from last month to reduce by 30 billion
euros, or $41 billion, the social charges
that companies pay on their employees.
But he went further on Monday, an-
nouncing plans to stabilize corporate
taxes, simplify customs procedures for
imports and exports and introduce a tax
break for foreign start-ups.
‘‘I know that France is seen as amore

complicated country than others,’’ Mr.
Hollande told the leaders of General
Electric, Volvo, Nestlé, Mars and oth-
ers, as well as representatives of Black-
Rock and the sovereign investment
funds of China, Qatar and Kuwait. The
message, he added, is that ‘‘we aren’t
afraid of opening ourselves up to the
world.’’
Whether he can deliver those needed

investments while burnishing an image
tarnished by issues ranging from high
taxes to employees holding bosses tem-
porarily captive in labor disputes re-
mains to be seen. He has unsettled in-
vestors by hewing to a populist agenda,
including proposing a now-watered-
down plan to impose a 75 percent tax on
the wealthy and threats to nationalize
companies to protect jobs.
Despite his new business-friendly

promises, he still faces the hurdle of get-
ting policy changes enacted into law

over opposition from his fellow Social-
ists and other left-leaning politicians,
who have successfully cowed him into
retreat in the past. He must also per-
suade investors and multinational
companies that France really is deter-
mined to change, after years of employ-
ers’ judging France to be an expensive
and inflexible place to do business.
France ‘‘has everything it needs to

succeed,’’ Ernst Lemberger, an Austri-
an industrial investor who participated
in the Monday meeting, said. ‘‘But still
it’s been behind neighboring countries
in taking the necessary economic re-
forms.’’
The stakes have never been higher

for Mr. Hollande, whose popularity rat-
ings continue to slump, after a enjoying
brief French-style bump after media re-
ports that he was having a secret affair
with an actress. On Sunday, a poll re-
leased by IFOP and the French newspa-
per Journal du Dimanche showed that
79 percent of people polled disapproved
of his performance.
Unlike in Italy, where Prime Minister

Enrico Letta was forced to resign last
week after the leader of his Democratic
party, Matteo Renzi, accused Mr. Letta
of failing to take action to improve the
economy, Mr. Hollande is not yet in

PHILIPPE WOJAZER/REUTERS

President François Hollande at the
Élysée Palace in Paris on Monday.

Pledging fiscal stability,
president tells executives
that country is changing

Big spender puts climate issue to voters

A target of prosecutors,
Erdogan and advisers
disavow part of his legacy

BY NICHOLAS CONFESSORE

A billionaire retired investor is forging
plans to spend as much as $100 million
during the 2014 elections in the United
States, seeking to pressure federal and
state officials to enact climate-change
measures through a hard-edged cam-
paign of attack ads against governors
and lawmakers.
The donor, Tom Steyer, a Democrat

who founded one of the world’s most
successful hedge funds, burst onto the
national political scene during last
year’s elections, when he spent $11 mil-
lion to help elect Terry McAuliffe gov-
ernor of Virginia and millions more in a
Democratic congressional primary in
Massachusetts. Nowhe is rallying other
deep-pocketed donors in seeking to
build a war chest that would make his
political organization, NextGen Climate
Action, among the largest outside
groups in the country, similar in scale to
the conservative political network over-
seen by Charles and David Koch.
A little more than a week ago, Mr.

Steyer gathered two dozen of the coun-

try’s leading liberal donors and environ-
mental philanthropists to his 1,800-acre
ranch in Pescadero, Calif., which mar-
kets sustainable grass-fed beef, to ask
them to join his efforts. People involved
in the weekend discussions say Mr.
Steyer is seeking to raise $50 million
from other donors to match $50 million
of his own.
The money would move through Mr.

Steyer’s fast-growing, San Francisco-
based political apparatus into select

2014 races. Targets include the guberna-
torial election in Florida, where the in-
cumbent, Gov. Rick Scott, has said he
does not believe that the science behind
man-made climate change has been es-
tablished. Mr. Steyer’s group is also
looking at the Senate race in Iowa, in the
hopes that a high-profile victory for the
Democratic candidate, Bruce Braley, an
outspoken voice on climate issues,
could help shape the 2016 presidential
nominating contests. Other states,
where officials are pushing to enact lo-
cal or regional initiatives to reduce
greenhouse gases, are also under con-
sideration.

Billionaire seeks to build
pressure on lawmakers
in select U.S. elections

WARMING-DROUGHT LINK IS TENUOUS
Some officials have tied climate change
to the drought crisis in California, but
the proof remains elusive. PAGE 5

Watering holes defined
as community assets get
degree of legal protection

FRANCE, PAGE 16 BRITAIN, PAGE 16

MAD DASH FOR SALT AVERTS CRISIS
Soft snow threatened Alpine events, but
the quick purchase of 24 tons of a salt
rare in Russia saved the day. PAGE 12
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